Although Mr. Harriman's work of reconstruction began on the main stem bf the old system, it soon extended far beyond that. In 1899, less than a year after he became chairman of the executive committee, the Union Pacific reacquired the Oregon Short Line, one of the most important parts of the old system, and at the same time secured control of the Oregon Railroad & Navigation Company; thus increasing its mileage from 2848 to 5391 and recovering its lost outlet on the Pacific Coast at Portland,1 Mr. Harriman had long before determined to secure possession of these roads, and when he went over them in the summer of 1898 he became deeply interested in the future development of the vast and potentially rich territory through which they ran. In riding from Butte to Salt Lake City at that time
1 This merger, or consolidation, was effected by issuing $27,460,-ooo of new Union Pacific common stock and exchanging it for Short Line stock on the basis of share for share. As the Short Line owned a majority of the stock of the Railroad & Navigation Company the Union Pacific thus obtained control of both roads. Then, later in 1899, the Union Pacific increased its own preferred stock from $75,-000,000 to $100,000,000 and its own common stock from $88,460,100 to $96,178,700 for the purpose of securing complete ownership of the two Oregon lines. The new shares of preferred were used in retiring the Oregon companies* bonds, and the new common shares were exchanged for all the stock of the Railroad & Navigation Company that the Short Line did not already possess. By virtue of these operations the Union Pacific became the owner of ninety-eight per cent of the Oregon Short Line and ninety-one per cent of the Oregon Railroad & Navigation Company. (Commercial & Financial Chronick, July 22, September 2, and October 13, 1899.)